DECLARATION OF EMERGENCY

Department of Health and Hospitals
Office of the Secretary
Bureau of Health Services Financing

Medically Needy Program

The Department of Health and Hospitals, Office of the Secretary, Bureau of Health Services Financing has
adopted thdollowing emergency rule in the Medical Assistance Program as authorized by R.S. 46:153 and
pursuant to Title XIX of the Social Security Act, 42 USQ&896a et seq. and as directed by the 1996-97
General Appropriation Act, which states: "Teecretary shall implement reductions in the Medicaid Program
as necessary to control expenditures to the level approved in this schedule. The secretary is hereby directed
to utilize various cost containment measures to accomplish these reductions, including but not limited to pre-
certification, pre-admission screening, and utilization review, and other measures as allowed by federal law."
This emergency rule is adopted in accordance with the Administrative Procedure Act, R.S. 49:950 et seq. and
shall be ineffect for the maximum period allowathder the Administrative Procedure Act or until adoption
of the rule, whichever occurs first.

The Department of Health and Hospitals, Office of the Secretary, Bureau of Health Services Financing has
provided coverage for the Medically Needy Program under the Medicaid Program. The Medically Needy
Program includes those individuals or féies who meet all AFDC or SSl related categorical requirements
and whose income is within the Medically Needy Income Eligibility Standard and/or whose resources are
within the allowable limits. It also includes those individuals or families whose resources fall within the
AFDC or SSiI limits, but whose income is above the Medically Needy Income HlityiStandard. Coverage
for these individuals is optional undeitle X1X of the Social Security Act Sectioh902(a)(10) and 42 CFR
Subpart D Sectiod35.300. A state mayhoose to include or exclude coverage for this eligibility category
from its Title XIX State Plan. The department has determined it is necessary to terminate coverage for the
Medically Needy Eligibility Category. This action is being taken to avoid a budget deficit in the medical
assistance programs due to the lack of sufficient state funds required to match the federal financial
participation required underifle XI1X of the Social Security Act. Itis estimated that this action will reduce
expenditures in the Medicaid Program by approximately $57,500,000 for state fiscal year 1996-1997.

Emergency Rule

Effective for dates ofervicesluly 1,1996 and after, the Department of Health and Hospitals, Office of the
Secretary, Bureau of Health Services Financing will terminate coverage for all individuals certified for the
Medically Needy Program including those individuals with an approved period of coverage which extends
beyond June 30, 1996.

Interested persons may submit written comments to Thomas D. Collins, Bureau of Health Services
Financing, Box 91030, Batondrge, LA 70821-9030. He is responsible for resuling to inquiries
regarding this emergency rule.

Bobby P. Jindal

Secretary
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